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Commentary

The first three months of the year proved to be a positive period for high yield
investments, whilst emerging market debt was relatively flat. Over a quarter of
the AJ Bell Income Fund is allocated to fixed income and it has benefited by
diversifying away from long-dated government bonds to include more high-
yield corporate bonds.

The fund maintains some cash and cash equivalent holdings, which in the
quarter performed well thanks to relatively high interest rates.

On the equity side, Europe emerged as the strong performer for the quarter
while the US market struggled. Geographies including the UK, France and
Germany showed healthy corporate results, and they attracted investors
looking for markets trading on cheaper valuations relative to the US. Europe’s
wealth of defence firms also attracted investor interest following an intention
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by various governments to boost defence spending. = Financial Services 19.3% = Lessthan 1 Year 13.1%
u Shares  55.0% = North America 32.9% = Technology 11.6% = 1-3 Years 25.6%
There is a cultural shift in Japan for companies to be more shareholder- United Kingdom 24.7% u Industrials 10.3% ® 3-5Years 24.3%
friendly and that includes paying more generous dividends. The AJ Bell fund mBonds  34.0% = Europe Developed 11.6% Consumer Defensive 10.0% 5-7Years 9.7%
has a small but important exposure to this region. Asia Emerging 11.3% = Healthcare 9.0% = 7-10Years 9.6%
= Cash 10% = Japan 9.6% = Consumer Cyclical 8.6% " 10-15 vears 5%
Overall, the fund returned 0.04% in the period. Asia Developed 5,49 o ) ’ = 1520 Years 4.9%
Other  4.0% ‘ p -4% = Communication Services 8.1% 20-30 Years 4.9%
= Africa 4.5% Other 22.9% = 30+ Years 1.9%
Trailing Returns (%) Q1 2025 Stock Market Performance (in GBP) Top 10 Holdings
Last quarter 0.0 - Weight (%)
Year to Date 0.0 iShares Core FTSE 100 ETF 14.3
1Year 3.1 Invesco GBP Corporate Bond ETF 12.2
Fidelity US Quality Income ETF 10.9
Historic Performance ~ Invesco S&P 500 High Dividend Low Volatility ETF 9.7
. ’ ‘ 5 e iShares £ Ultrashort Bond ETF 6.1
o -' Fidelity Emerging Markets Quality Income ETF 5.1
. w o = Vanguard FTSE Japan ETF 44
oo . * Franklin Templeton European QualDiv ETF 4.3
€ 1o Ny iShares MSCI Europe Quality Dividend ETF 41
2 - } % State Street Global High Yield Bond Screened Index 4.0
x 10% 3
= v ]
g s v Fund Snapshot
0% ISIN (Distributing Class) GBOOBH3W7522
5% ISIN (Accumulating Class) GBOOBH3W7446
-10% Inception Date 08/04/2019
-15% Ongoing Charge 0.50%
Apr 2019 Jun 2020 Aug 2021 Nov 2022 Jan 2024 Mar 2025 m m Fund Size (£m) 5264
VT AJ Bell . ) )
e ncome 12 Month Yield (Reinvested) 3.34%

. The value of investments can go down as well as up and you may get back less than you originally invested. We don't offer advice, so it's important that you understand the risks, if you're unsure please consult a suitably qualified financial adviser. Past
T performance is not a guide to future performance and some investments need to be held for the long term. Totals may not sum to 100% due to rounding. All returns are cumulative and calculated net of ongoing fees, but not including platform costs.

©2024 Morningstar. All Rights Reserved. The information contained herein: (1) is proprietary to Morningstar and/or its content providers; (2) may not be copied or distributed; and (3) is not warranted to be accurate, complete or timely. Neither Morningstar nor its content providers are responsible for
any damages or losses arising from any use of this information. Past performance is no guarantee of future results.
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The AJ Bell Income & Growth Fund aims to provide investors with a regular stream
of dividends and the potential for capital growth over the longer term.

The fund found success in the high yield market at the beginning of this year, whilst
an unsteady environment for the US dollar eroded returns from emerging market
bonds.

While there was instability in the US market, European equities were a point of
strength. A strong set of corporate results and plans to increase defence spending
by governments added to investor confidence, with the UK, Germany and France
seeing gains. The fund has approximately one third of its holdings in European
shares.

Emerging markets excluding China had a more difficult period, mainly due to the
performance of India. The Indian stock market has been strong over the past few

ears, but valuations had become rich and investors have been taking profits = Financial Services 21.9% = Less than 1 vear Lo%
years, &P ’ = Shares  85.0% ' United Kingdom 26.0% = Technology 10.7% = 1-3Years 21.0%
. 0,
Chinese exposure benefited the AJ Bell fund as investors warmed the regions North America 22.9% = Industrials 10.6% = 3-5Years 30-90@
thanks to Al-related developments, the government’s large stimulus programme = Bonds  10.0% = Europe Developed 15.7% Consumer Defensive 9.3% 5-7Years 19.0%
last year taking effect, and as a source of cheaper valuations relative to the US. Asia Emerging 12.1% = Healthcare 8.6% = 7-10Years 11.3%
- 0,
) = Cash 2.0% = Asia Developed 7.8% = Consumer Cyclical 8.6% = 10-15 Years 3.8%
The AJ Bell fund generated a 0.3% return over the first quarter of 2025. J 0 7 . o = 15-20 Years 2.8%
Other  3.0% apan T.7% = Communication Services 8.2% 20-30 Years 75%
= Africa 7.9% Other 22.1% = 30+ Years 2.8%
Trailing Returns (%) Q12025 Stock Market Performance (in GBP) Top 10 Holdings
Last quarter 03 - Weight (%)
Year to Date 0.3 iShares Core FTSE 100 ETF 183
1Year 5.7 Fidelity Emerging Markets Quality Income ETF 16.4
Fidelity US Quality Income ETF 10.9
Historic Performance > Invesco S&P 500 High Dividend Low Volatility ETF 9.7
s ’ : e Franklin Templeton European QualDiv ETF 8.6
%
w = ‘- i iShares MSCI Europe Quality Dividend ETF 8.1
0% ¥ o Amundi Prime Japan ETF 43
30% & State Street Global High Yield Bond Screened Index 33
< 20% Vanguard FTSE UK All-Share Index 3.1
E y ) Vanguard Pacific ex-Japan Stock Index 31
10% _
o 0% Fund Snapshot
0% ISIN (Distributing Class) GB00BH3W7990
ISIN (Accumulating Class) GBOOBH3W7883
20% Inception Date 08/04/2019
-30% Ongoing Charge 0.50%
Apr2019  Jun2020  Aug202l  Oct2022  Dec2023  Mar2025 |NEYICIYS jm Fund Size (Em) 7258
——VTAJBelll &Growth )
e income S Grow 12 Month Target Income 3.33%

; The value of investments can go down as well as up and you may get back less than you originally invested. We don't offer advice, so it's important that you understand the risks, if you're unsure please consult a suitably qualified financial adviser. Past
T performance is not a guide to future performance and some investments need to be held for the long term. Totals may not sum to 100% due to rounding. All returns are cumulative and calculated net of ongoing fees, but not including platform costs.

©2024 Morningstar. All Rights Reserved. The information contained herein: (1) is proprietary to Morningstar and/or its content providers; (2) may not be copied or distributed; and (3) is not warranted to be accurate, complete or timely. Neither Morningstar nor its content providers are responsible for
any damages or losses arising from any use of this information. Past performance is no guarantee of future results.



| Based on target weights at portfolio rebalance.

® This information is for indicative purposes only and is not intended and should not be
construed as investment advice. The information contained in this document has been
taken from the sources stated and is believed to be reliable and accurate, but without
further investigation cannot be warranted or guaranteed to be wholly correct. The
views and opinions expressed in this document are not forecasts or recommendations
in relation to investment decisions. It is your responsibility to assess your client’s
circumstances and make a personal recommendation that is suitable for their needs.

The information and data presented in this document were believed to be correct at the
time of writing and we are not liable for any subsequent changes.
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AJ Bell Management Limited (company number 03948391), AJ Bell Securities Limited (company number 02723420) and AJ Bell Asset Management Limited (company number 09742568) are authorised
and regulated by the Financial Conduct Authority. All companies are registered in England and Wales at 4 Exchange Quay, Salford Quays, Manchester M5 3EE. See website for full details.
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