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This guide aims to help you understand, and make the most of, 
our AJ Bell Gilt Managed Portfolio Service (MPS) – a range of 
portfolios that are available exclusively through professional 
intermediaries.

These portfolios are designed to complement the existing range 
of risk-adjusted portfolios managed by AJ Bell, giving investors 
access to an asset class that offers a specific structural benefit.

Why are gilts interesting right now? 
Lower prices
For a decade, interest rates were at historic lows – so gilts were issued with very low coupon (interest) 
payments, and are now available at relatively short terms to maturity. When interest rates rose sharply in 2022, 
the price of those gilts already in issue fell dramatically, and many are still trading below their par value, i.e. less 
than the value the UK Government will redeem them for once they’ve matured – which is always £100.

Lower tax
Gilt coupons are paid every six months, and are subject to income tax at your client’s marginal rate. However, 
there’s no capital gains tax to pay when the gilts are sold or redeemed. The combination of low coupons and 
low issue prices presents an opportunity, because the bulk of the return will come in the form of tax-free capital 
gains at redemption, with much smaller taxable interest payments. You would need to generate higher returns 
on taxable investments to achieve the same net returns for clients.

There are only limited numbers of the gilts where this combination of factors exist, so we’ve designed a range of 
portfolios that will allow clients to access the opportunities for positive outcomes they present.  

Tax treatment depends on individual circumstances, and rules may change.i
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Who’s the AJ Bell Gilt MPS designed for?

We’ve designed it for clients who want a low-risk way to generate higher returns than they’d get from cash or 
cash-like investments via a General Investment Account (GIA).

It will also suit advisers who want to invest their clients in gilts, without having to worry about ensuring they 
have the right permissions and insurance for direct dealing in gilts.

Minimum investment amount
The recommended minimum investment amount for this service is £10,000. We don’t enforce any minimum 
account values, but the returns your client could expect from a smaller portfolio might be disproportionately 
affected by the cost of the service and other product charges.

Time horizons
There’s no minimum recommended time horizon for investing in this product, and you can sell the gilts at any 
time. However, it makes sense to hold it until the maturity date of the last issue within a portfolio, in order to 
maximise the benefit offered by the exemption to capital gains tax.

The portfolios
There are seven portfolios in the range, to suit different clients’ investment time horizons. Each portfolio 
provides access to a number of issues that have been selected for their relatively short-term time horizon to 
maturity, low coupon rates, and the fact that they’re priced at a ‘discount’ to par. 
 

					   

0 3/8% Treasury 
Gilt 22/10/2026 99.00% 49.00% 33.00% 25.00%

1 1/4% Treasury 
Gilt 22/07/2027 50.00% 33.00% 25.00% 25.00%

0 1/8% Treasury 
Gilt 31/01/2028 33.00% 25.00% 25.00% 25.00%

0 1/2% Treasury 
Gilt 31/01/2029 24.00% 24.00% 24.00% 24.00%

0 3/8% Treasury 
Gilt 22/10/2030 25.00% 25.00% 25.00%

0¼% Treasury Gilt 31/07/2031 25.00% 25.00%

1% Treasury Gilt 31/01/2032 25.00%

Cash 1.00% 1.00% 1.00% 1.00% 1.00% 1.00% 1.00%

Gilt MPS 
Final 

Maturity 
2026*

  
*Soft closed to new investment 

Gilt MPS 
Final 

Maturity 
2028

Gilt MPS 
Final 

Maturity 
2029

Gilt MPS 
Final 

Maturity 
2030

Gilt MPS 
Final 

Maturity 
2031

Gilt MPS 
Final 

Maturity 
2032

Gilt MPS 
Final 

Maturity  
2027

Maturity 
date



What happens when gilts mature?

Model adjustment
One month prior to an issue maturing, we will amend the relevant models where it is held and reallocate the 
weighting to the remaining gilts. This will allow you to continue recommending new clients to the service, without 
having to worry about investing them in a gilt that is about to mature.

Importantly, because we do not rebalance the Gilt MPS, existing investors will continue to hold the approaching 
gilt until its maturity date, and to benefit from the relevant tax-exempt gains.

When a single gilt remains, that portfolio will be ‘soft closed’, meaning it will no longer be available for investment 
to new clients. It will still be possible to make additional contributions to the remaining gilt for existing clients 
already invested within that model portfolio.

When each gilt in an MPS matures, your client’s investment in it will be automatically redeemed, and the proceeds 
will be credited to their account, together with the final coupon. At this point, the cash can either be reinvested 
in the remaining gilts held within the portfolio, linked to the next Gilt MPS portfolio within a separate account, or 
simply withdrawn.

Maturity ladder
When the final issue in a Gilt MPS portfolio is redeemed, you’ll be able to link them to another Gilt MPS portfolio 
that meets their investment time horizon – assuming you don’t have a different investment strategy planned, or 
your client doesn’t need to access the capital at that point.

We’ve included an example at the end of this guide to help illustrate the potential tax efficiency of the Gilt MPS 
portfolio structure.

Please bear in mind that clients won’t automatically be unlinked from a Gilt MPS portfolio when the final issue 
matures. Like any model portfolio, you’ll have to unlink the account, even if you intend to hold the proceeds as 
cash in their account and not reinvest in a new Gilt MPS portfolio.

AJ Bell Gilt Managed Portfolio Service 5



AJ Bell Gilt Managed Portfolio Service 6

How it works

The example below shows what the returns could be for a higher income taxpayer, who is liable for a 40% 
charge, when investing within gilt issues with different coupon rates that mature at the same point. The end 
return shown (referred to as the tax equivalent yield) is the return an investor would have to achieve from 
investing the same amount in an investment outside a tax-efficient wrapper, such as an ISA or SIPP account. 
Each Gilt MPS portfolio will seek to invest in available gilts that have relatively low coupons, that should also 
have relatively larger ‘discounts to par’.

The example assumes that each issue is held through to a maturity of one year, allowing most of the return to 
come from the capital gain (free of capital gains tax). Any return of income from a gilt’s coupon is still taxable at 
an individual’s tax rate.

Yield to maturity 3.49% 1.25% coupon One-year fixed rate term 4.10%

Face value £100,000 £100,000 

Purchase value (market price) £97,050 £100,000 

Capital gain £2,235 £0 

Income £1,250 £4,100 

Yield (total return) as £ £3,485 £4,100 

Income taxed at 40% -£300 -£1,440 

After tax return as £ £3,185 £2,660 

After tax yield as % 3.19% 2.66% 

Tax equivalent yield 5.01% 2.66%

Please note that this is an illustrative example and not an illustration of either the actual issues that are 
invested within an AJ Bell Gilt MPS or the returns that an investment should be expected to generate.

Source: AJ Bell Investments. Illustrative example, tax equivalent yield on one-year gilt, for a 40% taxpayer, considering a £500 
interest allowance. Coupon example based upon annualised return from a UK Treasury 1.25% Gilt 22/07/2027 as at 27/02/2026 
and held to maturity.

Using the above example, an investment in the fixed rate cash example would have to make 5.01% to be equivalent to the 
return from a gilt, considering the tax paid by a higher rate taxpayer. This is referred to as the ‘tax equivalent’ or ‘pre-tax’ yield.

How much does it cost?

We firmly believe that high charges are one of the biggest threats to investment returns. That’s why our Gilt MPS 
carries an investment management charge of just 0.10% p.a., which is lower than many of our competitors.
Please remember that additional charges, such as platform costs, also apply.
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What are the risks? 

Gilts can be seen as lower-risk investments because they’re backed by the UK Government – which has never 
failed to repay domestically-issued debt. This gives investors a high degree of capital security.

The portfolio does carry some reinvestment risk though. This can be defined as the risk that money earned from 
an investment can’t be reinvested at a comparable rate to the current rate of return. For example, it may not be 
possible to reinvest coupon payments from bonds into another security with a comparable yield.

Gilt prices will fluctuate and are exposed to a degree of interest rate risk. So, the actual discounts to par may 
change over time if the expectation is that interest rates fall. Conversely, prices may fall if interest rates increase. 
However, investors will still be able to benefit from the capital gains tax exemption when they invest below par 
and hold until the redemption date.

Although it is possible to redeem at any time, if you need to disinvest from a Gilt MPS portfolio before all issues 
have matured, there’s a risk that your clients may get back less than they invested. This is because gilt prices are 
subject to fluctuations before the issue reaches its maturity date.

Who will manage the money?

AJ Bell was established in 1995 and has grown to become one of the UK’s largest investment platforms, with 
£108.7 billion of assets under administration and 723,000 customers. We launched AJ Bell Investments in 2016, 
with the purpose of designing and managing a range of simple, transparent, low-cost investment solutions that 
deliver good customer outcomes. 

Our highly experienced and respected Investments Team holds £9.5 billion of assets under management for 
clients, and it is this same team that manages the AJ Bell Gilt MPS.

The projected returns shown may vary according to the tax treatment of your client’s investment. 
If your client pays tax on this investment, their returns may be lower. Tax treatment depends on 
their individual circumstances, and the rules can change at any time in the future.

i
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Why not contact us to see how we can help?

1 Alison Mollard 
Sales Director – Platform 
Alison.Mollard@ajbell.co.uk

2 Brian Donald
Investment Business Development 
Manager 
Brian.Donald@ajbell.co.uk

Scotland and Northern Ireland
3 Alasdair Marwick 

Business Development Manager
Alasdair.Marwick@ajbell.co.uk

4 Steve Barnes
Investment Business Development 
Consultant  
Steve.Barnes@ajbell.co.uk

North West
5 Matthew Jonas

Senior Business Development 
Manager
Matthew.Jonas@ajbell.co.uk

6 Robert Cope
Senior Business Development 
Consultant 
Robert.Cope@ajbell.co.uk

North East
5 Matthew Jonas

Senior Business Development 
Manager
Matthew.Jonas@ajbell.co.uk

Midlands
7 Ryan Meredith 

Business Development Manager
Ryan.Meredith@ajbell.co.uk

South East (North of the River Thames)
8 Alex Iveson

Sales Lead – London
Alex.Iveson@ajbell.co.uk

9 Lee Poyning  
Business Development Consultant
Lee.Poyning@ajbell.co.uk

South East (South of the River Thames)
10 Michael Teetsun

Business Development Manager 
Michael.Teetsun@ajbell.co.uk

11 Jonathan Dack
Business Development Consultant 
Jonathan.Dack@ajbell.co.uk

South West
12 Greg Morton

Business Development Manager 
Greg.Morton@ajbell.co.uk

13 Harry Mullin
Business Development Consultant 
Harry.Mullin@ajbell.co.uk
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AJ Bell Management Limited (company number 03948391), AJ Bell Securities Limited (company number 02723420) and AJ Bell Asset 
Management Limited (company number 09742568) are authorised and regulated by the Financial Conduct Authority. All companies are 
registered in England and Wales at 4 Exchange Quay, Salford Quays, Manchester M5 3EE. See website for full details.

AJB/GiltMPS/AG/20260423

This brochure provides general information about the AJ Bell Gilt Managed Portfolio Service. 
It should not be read or construed as investment advice. It is your responsibility to assess your 
clients’ circumstances and make a personal recommendation that is suitable for their needs.

©2026 Morningstar. All Rights Reserved. The information contained herein: (1) is proprietary 
to Morningstar and/or its content providers; (2) may not be copied or distributed; and (3) is not 
warranted to be accurate, complete or timely. Neither Morningstar nor its content providers are 
responsible for any damages or losses arising from any use of this information. Past performance 
is no guarantee of future results.
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